UNION THEOLOGICAL SEMINARY
Broadway at 120th Street
Rew Iﬂ*. N. T. 10027
January 8, 1967

Dear Mr, Irwin and Members nfth-ﬂa;ﬁpfﬂinutnru

Last spring a series of conversations were initiated by the Union students
with the Board of Directors in regard to the community eoncern over South African
apartheid, and the nature of our relation to First National City Bank, which bank
has made its funds direectly avallable to the South African government.

The coechairmen of the Morningside Heights® Committee on South Afrieca, Mr. Dave
Hornback and Mr, Chuck Powers, have graduated from Union; howewver, the feeling and
comaitment among the semingry community for this issue has continued and been
strengthenad over the past months.

In recent months we have been encouraged by several developments. In just the
past three months, the issue has been brought to national attentlon, largely through

the substantisl coverage given by Time nagarine, The lew Bepulie, Ihe New lork
Tims, ChrAstian Ceptury, and Christisnity spd Crisly, the latier two opealy

Further; many of the major Protestant denominations are reoonsidering their
relation to First National City Bank. Meetings have been scheduled between bank
officlals and denominational tressurers over the next several months and the issue
is under revue by COEMAR of the United Presbyterian Church in the U.S.A., and the
Board of Missions of the Methodist Church, among other bedies, The latter body
may take definite action in its meeting next week.

The student body has attempted to witnsss to its strong feeling on this matter
bys 1) vithQdrawing personal funds last spring from First National Clty Bank;
2) supporting the Decsmber 9th protest before Chase Manhattan and First National City
Bank: Thls campalgn, organiszed by the Committee of Consclence agalnst Apartheld,
(which 1s headed by A, Phillip Randolph and lists as sponsor, Reinhold Niebuhr,
among others), has so far resulted in a most significant indication of the growing
public commitment to refuse to support as over 22 million dollars have
been withdrawn from First National City making a request (which was
granted) that the Seminary Comptreller®s office no longer recommend only First
National City Bank to incoming studentss 4) voting through the student cabinet to
withdraw student funds from the Seminary eccount and to refer the issue to the
Board of Directors of Union Theologlcal Seminary, noting the student cabinet action
and conviection, for appropriate actiom,

The seminary community is intimately involved in the whols issue. Last spring
twenty-seven members of our faculty registered their concern in a statement which
took exseption to the bank's policy. Several of our orofessors also sit on the

ﬁtWMdWMMWMMt%MI“:
complicated issue,* ss regl their eonviotion that "on balance, we
should work toward economle disengsgement of American finance from the present
Government,... and therefore we join the movement to withdraw accounts from these
banks.... 'Jo hops that our action will contribute to the more widespresd movement ...

toward industrial and financial disengagement from South Africa.... /e do not



ascribe evil intentions to American industrial and financlial interests in South
Africa. They are simply doing business as usual, in a situation that is far from
usual, We think the uences have already been harmful and are potentially
disastrous.” (Nov, iﬂ%

We are aware that last spring we requested an action that is not often regarded
as one of the functions of a Board of Directors, Our request stemmed from a growing
awareness that even religlous and educational institutions, by the very faot of
th-.tr ﬂnhh uﬂ Lmn:puhl- i.n‘rulmt in udll and economlc spheres, m%.
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wo AT mn -ri;ht-mpod "or intervene the internal
-ﬂdnnfmﬂu.forwm inﬂvﬂuhﬂmmydupuh
South Africa, and as a seminary in First National City Bank; the only real question
is whether that involvement will be positive or harmful, constructive or indifferent.

We feel that the relation of the Board of Direotors to the Seminary is one
of acting in the role of trustees for the Seminary. This means that it holds in
wummmmm-ummwmamm.m
ie responsible for the proper stewardship of these funds in the light of the
Seminary's prinoiples and stated religlous convictions. We have both agreed omn

Yet the response of the Board of Directors in the spring meeting has left the
Union students and community in confusion over precisely how the Board of Directors
conceives its funetion end responsibility as a corporate Board,

We therefore request that the Board state clearly for us whether it does under-

sibility to set limite on the wuses of funds, and Af so, how the Doard in
the fulfillment of its trusteeship in the present case of our banking pelicy and

We hope to hear from you presently in rogard to this matter.

m.h.'l
Mr. Jack Quigley, Chairman Mr, Carl D, Schneider, Chairman
Union Ad Hoo Committes on Morningside Helights Committee on
South Africa South Africa
Mr. Mac Hulslander, Chalrman Mr, Peter H, Johnson, President
Social Action Committee on Stuient Cablnet



UNION THEOLOGICAL SEITLNARY
Broadway at 120th Street
New Iﬂk .ﬂ. B. Il

Board of Directors
January 13, 1967

Messrs. Jack Quigley, Mac Eulslander,
Carl D, Schneider, and Peter H. Johnson

¢/o Union Theological Seminary

Broadway at 120th Street

New York, H. Y, 10027 -

Dear Messrs, Quigley, Hulslander,
Schneider, and Johnson,

Your letter, which I received during the Board of Direet.rs meeting on
Tuesday, oreclipltated a wide-ranging discuvsion by the Board of its responsibility
for its investments, The Board thought it clear that, as the g)verning bedy of
the Seminary, it hed responsibility for the management of its finds and invest-
ments, ineluding, as you queried,responsibility for the stewarcship and moral
consequences of its investments and for such limits as might o might not be set
on the use of the Seminary's funds, On the other hand, the Bo.xd found the applica~
tion of moral prinoiples in conorete situstions subject to dif ‘ering judgments.

Some Directors, alTthough recognizing the Board's respcisibdlity for its
investment poliey, question the extent t» which the Board shotld or can involve
itnlfhp-hluum.hhmmnchnnumm“mnbﬂ-mmm
the independence of the Seminary, its academic excellence, ax an a
academio freedom in which members of the faculty, of the studint bedy, and, hﬂud.
of the Board can feel free, as individuals, to take stands an aet with respect
to publiec issues.

On the question of the Mew Yor': banks and South Afwle:, individuals on the
Board hold various and diverse views, and the Board has not leen abls to reach m
corporate position. There is comple®s agreement on the evil of apartheid, The
differing views arise both on whether the Board should take . corporate stand on
the banits® relations with South Afrdi<s and on what is the proper application of

moral princl to this particular situation.
The

ples
Board has requestsd its /A4 Hoc Committes (a 1ist >f the Committee as
is enclosed) to study furt!'sr the question of inve tment polisy. The Com-
mittee would be havpy to have discussions with you and othe* representative students
Af you wish to meet with it, I suggest lMr. Johoson make arrangements with Hr.
Davison, i

John . Irwin II

g- John S. Em Hrs., Horace Havemeyer, Jr. Rev, Avery D, Post

Mr. R, Hanning Browm, Jr. Rev, Edler G. Hawkins Rev, Wm, C. Schram
Rev, Albert B, Buchanan Rev, Wm, H. Hudmut, Jr, Mr, Fred, A. 0. Schwars
Mr, E, P, Davison (Chrmn,) Mr. David H. HeAlpin Re', Thomas P, Stewart
Mr, Bayard Deminisk II Hre Thomas iicCance Mr. Jelr Stewart, Jr.

Rev, John R. Everett Mr. Robert !, Pennoyer Rev. Prinee A, Taylor, Jr.
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