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February, 1977

Dear friend:

~le tNTite to ask if you will join in sponsorship of an ad hoc COr:\mittee
to Oppos_ Bank Loans to South Africa. A draft statement is enclosed which
briefly makes the case for this effort and outlines the basic strategy - to
urge 't>lithdrawal of personal and organizational accounts from the chief offend­
ing banks involved in loans to South Africa. A similar effort was made ten
years ago that finally helped to end a $40 million revolving loan fund from
a conso~tium of 10 banks. We believe we can have significant effect today.

The point of the effort is not that we expect to force the banks to
adopt different policies by economic measures alone. But we can bring dra­
matically to their attention that there are thousands of Americans ~TID d~ff r
~ith their policy and are willing to act accordingly even if it means some
inconvenience in a customary banking routine. This is small cost compared
with the suffering of the great mass of people under apartheid inCouth A:"'rica.
It isa small sacrifice for us to bear to counter the support w~ich the South
African goverD~ent feels it has from the United States through th2 m 9 iv
bank loans.

The effort launched in 1966 to withdraw accounts from the principRl banks
was called "Committee of Conscience Again~t Apartheid". It wa w-ell named.
This is an act of conscientious protest. Withdrawing bank accounts is an
action which cannot be misunderstood. The "Committee of Conscience" had more
than a hund ed sponsors when it was launched. By the end of six months there
wer~ hundreds of organizations and thousands of individuals \mohad w~thdrawn

accounts. Ou~ records show -about $25 million withdrawn.

We b€lieve we can expand on this effort. Will you join in this act of
conscienc_ by indicating your willingness to sponsor the launching of the
Committee to Oppose Bank Loans to South Africa?

Please return the enclosed slip. Any contribution toward an expecte:l
1977 budget for this campaign of $11,000 will be apprec:iB.ted. A detail-!d bud~

get is available to anyone who requests it.
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Let us know What questions you have.
soon as possible •

.~~
William H. Booth
President

Please return tne enclosed slip as

~
Sincere~ YOirs,- II .
Geo:gf;:HOU:~f>4-~A-~r
Executiv~ Director
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ON M"RICA .. 305 East 46th Street, New York, N.Y. lOUl!
(212) 38-5030

darch 3, 1977

l'h8 Iut °rfait:h Center on Corporate Respon: ibility, Cl7hich coordinatel:J r.k of
Roman Catholic orders 6, Prot'_start': deD.orn::Ln- tic:n.s) reccf'.tly ar,nounced the latest r.ound

\

of resolution" filed \~ith corporations doing businesG in.southern Africa.

ReEolutio. s introduced by shareholding church bodies, appear on the proxy mater­
ial sent by the corporations to all th~ir shareholders, and ar voted on by a1 sh~re~

holde"s eithe by mail or at the annual meetings of the corporat':'ons usually held in
tile spring. All sharehold rs C3n thu. express t"1eirvieW3 01 the issue of corporare
:tn' olvem_nt in southern Africa tLrough their votes.

This year th·. folJ.Q~.;ng corporations :received :t'€[;olut:i.ons from the churchB: call­
ing upon them to cease expansion and withdraw from South Afri a. They are GENERAl,
MOTOS; FORD; GENERAL1L~CTRIC; GOODYEAR; TEXACO and 'TANDARD OIL OF CALIFO~TIA (joint
o"ners of Caltex in South Afric ). lJNION CARBIDE; ¥.ENNECOTT and PHEl.PS DOnGE a:'e bei~.g

asked not to expand operations.

_ In addirion t efollo~ng banks received resolutions requesting them to terminate
loans to South Africa: CITICORP; CONTINENTAL ILLINOIS; FIRST CHICAGO;MAN~~ACTURiRS

HANOVER TRUST; and HORGlill ·CUARANTY TRUST.

Other corpora_ions receiving resolutions include THE SOu~HERN COMPA~li) which ~3

being asl~ed to disclose d"etai ls of its rel1ewed contract to import SoutI-i Africa.n coal;
MO~IL OIL, which is being asked to ensure that its South African subsidiary does not
sl.'pply Rhodesia with oil; ,.nd NE.J!:.IONT tlINING w'.ich is being asked for new details about
.its Tsumeb mine$ in Namibia. AMAX, N2~vmont,' s partner in Tsumeb has reached agr emeqt
with the churches and its resolution has been withdra,m. A :resolution asking OLIN to
report on·" its illegal sales of guns to South Africa has been withd·.c:Hln a.fteragree­
merit with the churches.

•
We encourage you to check shareholdings by your college, union, church or othe~

stockholding organization, to pre s for a positive vote on these resolutions, send 1et­
tersto the corporations, and attend the annual meetings to speak out on the issues~

A scl1edul of the meetings is listed below. For further information) contact ACOA or
lCCR Rm~ 566, 475 RiVerside Drive, N.Y. 10027 (212) 870-2293.

Citicorp
Continental Illinois
First Chicato
Ford
Genera.l Electric

General Motors
Goodyear
Kennecott
Hanu£acturers
Hobil
Horgan
Ne"mont
Phelps Dod;se
"'0 tthern
Standard Oil of Calif.

Texaco

liaion Carbide

April 19
April 25
April 15
May 12
April 27

Hay 20
April 4
May 3
April 22

. Hay 5
Na.ch 16
May 3
May 4
Hay 25
May 3

ApI'il 26

April 27

11:00
2:00

10:00
10:00

1:00
10:00
10:00
10 :00';
10:00
11 :00

2:00
12:00
10:00
10:00

10:30

10:30

399 Park Ave-12 floor, New York, WI
Prudential Bldg~ 130 E. Randolph St. Chicago
Chicago
Detroit Plaza Hotel, Renaissance Ctr. D€t~oit

Int'l Ballroom, Int'l Hotel, 300 CanalSt,
Ne'tv Orleans
Fisher Buildin;s, Detroit
Goodyear Theatre) 1144 E. Market St., Akron
Biltmore Hotel, IvIadison Ave & 43 St., NYC
Empire Rm, Waldorf Astoria Hotel, NYC
Music Hall, 810 Bagby at l<lalker, Houston,TX.
Morg~n Guaranty Hall, Zath fl., 15 Broad St.
100 H. 10th St., Hilmington, De 1.2,.jare
NeGra,.; Hill, 1Z21 Ave of Arne ic ~, NlC
Miss. Gulf Coast Jr. Colle3e, G~lf 0 t, is.
Los Angeles Scottish Rite Aud., 4357 Fi.1­
shire Blvd., Los Angeles
Radisson S. Ho_el, 7S00'Normandal; Blvd.
BloomingtoD., Minn.
Hou'ton Oak::; iotel) 5011 Hestl:leim" .. ::'j, HeeL;;



Draft February 11, 1977

A Call to the People of Pew Yor~, Illinois, & California

Not to Use Banks Making Loans to the Racist Government of South Africa

Ten yea·s ago a campaign was initiated to protest American bank loans to
South Afri a. This protest focused prlinarily on a $40 million revolvin~ loan
fund to South Africa from 10 United States banks and continued until the loa
was terminated on November 21, 1969.

In the more than seven years since then, the situation in South Africa has
changed dramatically and once again, US banks are lendi.ng large amounts of money.
to that country:

Racism

• The racist apartheid system in South Africa has become even more
oppressive. Not since the dark days following the Sharpeville
lfussacre 16 years ago have there been so many foes of ap~theid

banned, detained, and held without trial. The Christian Insti~

tute of South Africa estimates the number to be over 5000.

• Within South Africa demonstrations and protests against the
apartheid regime have erupted and spread. Beginning on June 16,
1976 with a strike in Soweto by school children. action has
spread to all the major urban centers in South Africa. In add­
ition to the thousands arrested, reliable sources in South Africa
indicate that over a thousand civilians have been killed by po
lice and troop fire since th~ Soweto uprising. Still the pro~

tests continue. The demand is for an end to apartheid. for
majority rule.

Economic Cri~

· South Africa .is facing a severe economic crisis. The price of
gold slumped from $175 per ounce in April, 1975 to $130 at th
end of 1976. There is an 11% rate of inflation, and the trade
deficit and balance of payments shortfall is so critical that
the government \Vas forced to adopt a harsh austerity program,
which cut all economic growth in 1976, so that th economy
shrank by 1% in real terms. There is serious tmemployment
estimated at 600,000 of the registered black work force of
2.7 million. The net inflow of capital. $184 million in th
first quarter of 1976 had become a monthly outflo\v of $4'.7
million by the third quarter, and at the same time defense
spending is up some 42% from 1975.

u.s. Banks and Apartheid

To meet this crisis South Africa has sought massive foreign loans. Banks



-2-

have responded. swiftly to the cry for help. Almost $800 million in new loans
had been granted in the first nine months of 1976. Senator Dick Clark (Chair­
man of U.S. Senate Subcommittee on African Affairs) recently estimated that
U,S. banks and their overseas branches are now involved in South Africa to the
extent of almost $2 billion.

The loaning banks have tried to justify their aid to South Africa. One
major U.S. bank has contended that granting credit facilities Ylill "improve ma­
terially the general state of the economy (of South Africa) lffiereas the refusal
to transact normal co~mercial business ~ould work considerable hardship on that
country's population as a: whole ..•. At a time when the current U.S. diplomatic
initiative in southern Africa gives rise to hope for peaceful change in that
area, this process of change could be jeopardized by actions which would under­
mine economic stability and growth". Yet the growth of repression in South
Africa) the continued implementation of the pas'" laHs and other features of
apartheid, the dramatic spread of protests against the 3partheidsystem, all
cont::-adict t e claim of the investors and lenders that their economic assistance
makes for change of the system.

Other Voices

There are other voices calling for support in South Africa. For example,
the courageous Christian Institute of South Africa said rec ntly: "Government 1
insistence of enforcing apartheid and its rejection of normal negotiations with
freely chosen black leaders) have produced a situation in vlhich there are few
ways of preventing the escalation of violence and bloodshed into a ulajor ~on­

frontation. One of the few remaining methods of "lor dng peacefully is through
economic pres ure, which could help to motivate the changes needed to bring jus ...
tice and peace in South Africa."

The rrassive response of U.s. and European banks to the needs of racist South
Africa is morally repugnant and politically shortsighted. The process of change
inside South Africa will be drastically retarded by the credit extended by U.s.
banks to South African government and its affiliated corporations. The trend
must be reversed.

The Banlts

Banks are reluctant to disclose the loans they make to the South African
government. As one Citibank official told Business~ about its recent credit:
"This is an embarrassing loan. II Resea~ch has uncovered a number of the recent

·bank loans to South-Africa:

New Yor c

CITIBANK headed a consortium of banks making $110 million loan direct. to. the
South African goverrunent, helping with its balance of payments problems. In 1976
Citibank also participated \vith other banks in loans to South African government ­
cont:rollecl corporat ions: $200 million to the Electric ity Supply Commission (ESCOM);
$80 million to the Iron &Steel Corporation (ISCO ); $20 million to the South Afri­
can Broadcast ina Corporation <lnd $138 million to Richards Bay Minerals. A Citi-

·bank official estimateJ the bank's total loans to South Africa in Congressional
testimony at $300 million. .

CHASE MANiL<\ITAl'l. p~f!"tit-tyatea in toe $200 ffi1..1 Hon loan to ESCC'.. :> ~'"\e $
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million loan to ISCOR and a $25 million credit to the Industrial Dev 10pment
Corporario _.

MANUFACTlJ1 ERS HANOVER participated in the $200 million loan to ESCm1 and made
a $30 million loan to the Phosphate Development Corporation (Foskor).

MORGAN 0UAfu\NTY participated in the $110 million loan to the South Afrir.an
gover~ne~t, the $200 million loan to ESCOM and made a $75 million loan to the
government-owned South African Ra-' h7ays.

Illinois

FIRST NATIONAL BANK OF CHICAGO participated in the $110 million loan to the
South African government.

CONTINENTAL has not disclosed its current loans but stated recently: '~on­

tinental Bank in recent years has made loans in South Africa to support international
trade, including US exports, and-to assist economic development."

California

BANK OF AP£RICA participated in the $110 million loan to the South African
government.

Other banks kno1m to make loans to South Africa include the European American
Bankino Corp.) in r ew York; The Bank of New York; the European Banking International
Corp. in Chicago; and Barclays Bank •

. Alternate Banks

You can deposit your funds in any bank that does not make loans to South Af4ica.
Examples of such banks which do not make loans to South Africa are listed below-:

New York

The Bank of Commerce
Banco de Ponce
Bank of North Amer'ca
Chelsea National Bank
Freedom National Bank-'­
Marine Midland

The Chinese American Bank
United States Trust Company
The First Women's Bank
Amalgamated Bank of N.Y.-­
Central State Bank
Merchants Bank of New York

In .addition- any savings bank_..
(Complete list for N.Y., Illinois & California in formation)

Join thousands of Americans who support the freedom struggle and protest U.S.
support for apartheid South Africa. Withdra~v your account and indicate your action
on the attached blank. Urge your church, union or other organization to take part.

Contact: The Committee to Oppose Bank Loans to South Africa
305 East 46th Street - Room 1700
New York, N.Y. 10017

(an appropriate blank will be attached to the printed statement)
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TMI'L.E I

'\JOR LOANS TO S VTR AFl\ICA BY'- IT:$ ~: EA 1'1(3 - .1976,

Escom

Arno 'nt

$200m

Perlod
(Ye.,?E.)

5

Rate' --

1. 75% over
Libor~\- .

U.S. Banks
Involv~r1-----
Citibank
Chase
Horgan
Manfrs. Han.

SOU::-:CQ of
Il~f('):2f~1·:J.on

F.N. 30 Jan 76
&

F.H. 2 uly 76

Richards Bay $138m
Nin"'rals (Con-
sortium; 4 pa:ctic"
ipa. ts) IDC (~::.-) .
20%; Union Corp.
30%, .Qu ~ec Iron &
Titanium Corp. {fO%
& SA £'bt a 1 Life
Assu~ance 10%

ISCOR·

; ...

$ 80l;1 5 1.75% over Ch2se Africa Ne'.;'8
Libor _. . ; Citibank__ Oct 18 1976

-- Orion
.1

6 2.0% over Citibank F.N. July 2
Libor :\

~.' .

Fosko:::- (Pho $ 30m
phat Dev .. Corp)

S.A. .C. (Sout.h
African Broad­
casting Corp.)

:) 1.75%over Horga~

Libor
. -

Unkno".>i11 Unknoi-7n .Mnfrs. Han.

S 1.75% over Citibank
Libor

South Afri ~an
Raili-lays

South African
Government

: ....

':. ,0;

$ 75m

$ 20m

$HOrn 5 1. 7/8% over
Libor

Citibank)
Morgan )
Bank of Arner.

Africa News
Oct 18

LM. July 2 ·76

.F .M. July 2 76

llhs/76
Business Hee:< /
Sen. D. C a k'
Rea~ings 9/23/7 6
F .11. 6 Aug 76

SA Airways/Rail- $ 99m
ways (for Boeings)

10 about 9.25% European Bank- F.M. July 2
ing Corp. (link-
ed to EABC; US
headquarters in
Chicago)

Industrial $ 25m
Deve10ilment Corp.

5 Unkno~..m Chase al"!.d
Ex-1m Bank

SA-Digest
Oct 15 76

Notes: *Libor - London inter ank offered rate.
Sources: F .H. ":' Financi31 Hail (SA); Hearings - Senate African Affairs Subcommittee Hear­
ings Sept, 23, 1976; Africa New) Durham, N.C.; South Afr:can Digest (SA).

- .
This is probably not all, but it TOTALS $)) ) million in loans having been granted to S.A.
Gr)vern:nent -or Gov rnm2nt controlled corporations in the first nl.e months of 1975 alone ­
en cst!'onor-lica1 loan growth rate for a "high ri.sk" borrow-er.
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